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

Qd                 =        Qs 

 -100Q + 20,000   = 20Q + 5,000 

                          120Q   = 15,000 

        Q   = 125 

 -100 x 125 + 20,000 = P 

   P = 7,500 
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c  = a + by 

 a  = 525 (given) 
 APC @ Y = 100  
  
            APC  =  c   =  a+by   =  a + b  
             y          y           y 
  
            c   =  600, when y = 100 
 
 APC  =  600 = 6  
    100 
  
            Then, 6  =  525 + b  =  5.25 + b 
         100 
  

              b = 0.75 = MPC 
  

             Multiplier is     1           =       1           =  4 
    

                                  1 - 0.75            0.25 
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